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Polity ¢ Telangana is born today...

Economy ¢ RBI may maintain Status quo in
June 3 policy review ...

Planning ¢ Govt Readies Plan for Rs 25k-cr
National Waterway Grid...

Editorial % Settle Urjit report first...

“Always have a plan, and believe in it. Nothing happens by

accident.”
Chuck Knox




Polity

> Telangana is born today: Midnight celebrations heralded the birth of the
new state of Telangana on Sunday, ending the decades-old struggle for
statehood. Telangana Rashtra Samithi (TRS) chief Kalvakuntla Chandrasekhara
Rao, 60, will be sworn in as the first Chief Minister of Telangana at 8:15 am on
Monday — the grand finale of the bifurcation process that started on December
9, 2009, when the then UPA government promised KCR, who was at the Nizam’s
Institute of Medical Sciences at Hyderabad after undertaking an indefinite fast,
that the process of creating a separate state had been set in motion. But the party
began on Sunday night itself as special teams from Mumbai lit up the skies in
Hyderabad with a dazzling display of perfumed firecrackers. The hour-long
celebrations were held mainly at Tank Bund and Necklace Road, abutting the
Hussain Sagar lake, which saw many agitations and student protests. Fireworks
displays were also held at 50 other places across the twin cities of Hyderabad
and Secunderabad. As the clock struck midnight, “Jaya jayahe Telanganga janani
jaya ketanam”, which will be the official song of Telangana state, was played on
loudspeakers. The Golconda, Assembly complex, Gun Park, Tank Bund,
Necklace Road and monuments in Hyderabad were all lit up. Before KCR takes
oath on Monday, the Governor of undivided Andhra Pradesh E S L Narasimhan
will take oath as the Governor of Telangana at 6:30 am, and President’s Rule will
be revoked in the new state. Narasimhan will then swear in KCR. A 10-member
Cabinet is also likely to be sworn in. The TRS won 63 of the 119 seats in the
newly-formed Telangana Assembly. (The Indian Express).

Economy

> RBI may maintain Status quo in June 3 policy review: The Reserve Bank

of India may leave the key interest rate unchanged in its June 3 monetary policy
review as Governor Raghuram Rajan is likely to prefer containing stubborn
inflation before conceding to demands for a rate cut to boost growth. Rajan had
kept the policy rate unchanged at 8 per cent at its April 1 review as inflation,
especially of food items, hovered at over 8 per cent. Food inflation in April stood at
9.66 per cent and retail inflation was at 8.59 per cent. The bi-monthly policy review
on June 3 will be the first after Prime Minister Narendra Modi assumed office on
May 26. “RBI is likely to maintain status quo as inflation is still high and there is
threat of monsoon being weak this time looming large,” Indian Overseas Bank
Chairman and Managing Director M Narendra told the news agency. An emerging
risk on the inflation front is the likelihood of a deficient monsoon, which could
lead to a surge in food inflation and affect growth adversely. The India
Meteorological Department (IMD) has indicated a 60 per cent probability of El
Nino this year along with a below-normal monsoon. The RBI has increased the key
repo rate three times since Rajan took over as Governor in September. According
to DBS, “The RBI reiterated that inflation control was a priority and the bank will
also attempt to balance growth-intlation objectives. (L'he I’ioneer)

—




Planning

» Govt Readies Plan for Rs 25k-cr National Waterway Grid: The Narendra

Modi government has drawn up an ambitious Rs 25,000-crore plan to create a
national waterway grid linking Ganga, Brahmputra, Mahanadi and Godavari rivers.
"The plan is ready...We will soon move a formal proposal," a senior shipping
ministry official said, adding that the underlying objective is to enable water from big
perennial Himalayan rivers to flow into peninsular ones generally have strong
seasonal flows. Nitin Gadkari, the new minister for roads and shipping in the BJP
government, has given an in-principle clearance to the eight-year project, which aims
to ensure high water levels in rivers through the year, improving their role in crop
irrigation and making them navigable. The waterway grid will also help control
floods. Nitin Gadkari, the new minister for roads and shipping in the BJP
government, has given an in-principle clearance to the eight-year project, which aims
to ensure high water levels in rivers through the year, improving their role in crop
irrigation and making them navigable. The waterway grid will also help control
floods. The proposed grid will have road linkages to ports to facilitate faster
movement of cargo. According to the ministry's estimates, transportation of goods on
this network could lead to savings of about Rest 300 per tonne. "It will create a
network of passageways in a large part of the country in rivers that are navigable,"
the official added. (The Economic Times)

Editorial

Settle Urjit report first: It is just as well that the largely media-created hype
over likely strained relations between RBI and government have been put to rest
by finance minister Arun Jaitley and RBI Governor Raghuram Rajan’s co-ordinated
statements on growth and inflation. But that still doesn’t leave us any the wiser
over what RBI policy will be over the year. Certainly there will be a pause on
Tuesday since there are still too many imponderables. Barring fruit and vegetable
prices, both CPI and WPI inflation look more comfortable, but with freak weather
right now and a possible El Nino-induced drought, it may just be a matter of time
before food inflation starts becoming a serious problem again. More important,
while the role of interest rates in stimulating investment is positive, this is not the
binding constraint at the moment. That remains India Inc’s excessive leverage as
well as the banks’ under-capitalisation. While it remains to be seen whether the
government will address this, as well as the larger question of autonomy for PSU
banks, the other data point RBI needs to wait for is the budget. Will a fiscal
correction be announced and, if so, how credible will it be —the last two budgets
have seen dramatically high taxation numbers being projected even in the face of
slowing/declining economic growth forecasts. The lack of clarity over the fate of
PSUs also casts a shadow over the budget—since the prime minister is convinced
PSUs can be turned around, it is not clear how much money the budget will
allocate under this head. (The Financial Express).
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INDIA'S 29TH STATE COMES INTO EXISTENCE TODAY Y

ANINIITA CHOWDHURY

aninditasmail@gmail.com
Hyderabad, 1 June

Some of them had pelted
| stones at buses to protest
. against the merger of
- Telangana and-Andhra.

. Others had led protests

. in 1969 demanding state-
| hood and saw young peo-
| ple felled by police bul-

! lets. Yet after a series of

' betrayals and disappoint-

ment none had dreamt
they would see the birth
of Telangana in their
lifetime.

Telangana had been
denied. its rights for qui-
te some time. When the
whole of India celebrat-
ed independence at mid-
night of 15 August 1947,

it could only raise the tri-

colour on 18 September
1948, only after the police
action which saw merger
of the State of Hyder-
abad with the Union of
India. In between, it had
to suffer terribly because
of the Razakars who
wanted Hydeérabad to go
with Pakistan.

“Nobody in Telangana
wanted unification with.
Andhra but Pandit

.

Chandrasekhar

- Raoistobe
swornasCM at 8.15
am in Hyderabad

TRS activists

% have already
painted Hyderabad
* pink'in celebration

Nehru persisted. While
18 September 1948 was a
day of jubilation there
was no such thing when
the unification happened
on 2 November, 1956. I
remember as a 15 year
old boy we pelted stone
at buses, were caught by
police and made to sit in
police stations for some
hours before being
released,” said Mr M
Padmanabha Reddy, a
retired IFS officer.

In 1956, a gentlemen's
agreement was reached
between Andhra and
Telangana leaders. Pro-
visions were chalked ou}t
for power sharing and
Ppromises made to safe-
guard the interests of

Telangana. That didn't
materialise either. The
fears were well-founded
because Telangana
under the Nizams had
Urdu as medium of
instruction while those
from Coastal Andhra
knew English, which

was an advantage in get-

ting government jobs.

The Telangana agita-
‘tion in 1969 saw blood-
shed. On 1 May 1969, stu-

dents took out a proces-
sion from Charminar to
Raj Bhavan. Despite a
ban the procession bec-

ame longer with the pas-

sage of time. At Siddi
Ambar Bazaar mosque,
police opened fire, leav-
ing one dead. That was

just the start. Several
peoplé were killed in the
course of the agitatior.
The movement was take-

- Adream comes true
- M |

- nover by M Chenna

Reddy in May 1969. The
Telangana Praja

Samithi under Chenna.
Reddy won the elections
in 1971 and merged with-
the Congress after which
the movement fizzled out

‘and the dreams and hop-

es of the people were sh-

‘attered. It took them a

Iong time to come out of
the loss of faith and
trust. “People lost hope.
There was a general feel-
ing of frustration, of an
opportunity lost”, says
Prof Kodandaram who
have been associated’
with the movement for
some time. He voices co-
ncerns that political
adjustment between Cen-
tre and Andhra leaders
may again lead to injus-
tice for Telangana.

Even old timersarea .
little sceptical about the
future. “Telanagana has
the potential for develop-
ment and reconstructi-
on,” said Mr Reddy, bef-
ore adding: “At least we
have got back our pride.”



Ieak Teroueuy
snotaaad ay] Ul 81010
000'0%T SY WOoJy umop
Tead [eIOURUIJ JUSIIND
31{] U1 31010 00L'TOT SY
JO SSO[ 9NUSAAI B INdUIL
1[1Mm SI3[1e}ad [9N] 931y}
3y} ‘9lel Jua1Ind 3y
(I9puUI[4d J8d) HJT Uo
05287 SY PUe aUss0Ioy
U0 313{[ B Lg'2¢ SY 3UISO]
juasa.d Je aJe suLllj [1O
9] ‘[asalp sepIsaq "€10%
AJenuep 90Uls sjuawWl
-[[eIsul 91 UL 8IN[ B Z1°0T
SY SAlIB[MUIND B AQ.USSTI
aAeY sa01ad [9sal(]
“ULI0Ja 9y}
puUB]SISPUN 0] SULILJ [TO
paumo-ajels Yiim suols
-STIOSIP JO SPUNO [BISASS
pPIoU ueypeld elpusul
-Tey(] IQISTUIW [10 MaU
JojJe aured 9o1ad [9Sa1p
9s[eI 0] UOISIOLSP S,ABP.IS)

-834 a3 pres S[erlyjo
“YOTeIN
ut st tad L8 SY
8 P003s [eSalp UO S9SS0']
Je[[Op SN Y3 Jsulese
ures sadna paday
TPOIN JAl Jopun Jusl
-UJISA08 9AISIISP pUR 3[q
-e}s e Jo }adsoad se xesh
SI} yoxe aouls Aprded
Ua[[e] 9ABY S9SSO[ 3],
‘paus13uaals
sey 9adn. sy} pue
PanuIuod sABY Sasealoul
A[ypuow ‘usy} UL
"€107 Joquiaydag ut s
Jad S pT Sy 01 SuruapIM
9Tes [9S9Ip U0 SISSO[
0} pa[ anfea sadna oy}
Ul [[e] ® 910J9q Jeak 1se|
feN utanI[ B ¢ SY Uey)
$S9[ 01 $9SSO[ PalwiLI}
peY saseatoul A[yjuouwt
a3} p1es S[eryI0
‘pajeur

-wira A[a3e1dwod axe Apis
-qns JUBWUIA03 Y3noay}
po03 apell aJe yorym
‘s9850[ 8Y} [[1} YHIUOW
AJ9Ad a1 e asted (S-0F
Jo sasop [Tews ut sentad

[9So1p asTel 0} pap1oap 07 S[eS [8SaIp UO SISSO[

£10g ATenuep ul pey wray pad[ey Te[[op SN
JuaWIuIfA038 VdN 9UL a3} jsurede anfea sadna
‘pres s[ero ur uoneroaadde ym a9

-1JJ0 ‘Y{90M SB[ ST B TH'p
Y WoIy o[ € 08 SY

-[3980] ‘yuaWUI2A03 Po[
-IPO]A BJIpUSIEN Jopun

€107 uef 3dUls spuswjelsul 9T ul 3.} e ZT°01

S¥ 9ARERINWNID B AQ UISI dARY S3I1Ud [9S3id m
pajeuiwid Aj93Rjdwod

ale $9sS0| Y} |13 Yruow AI3A a1} e asted 05-0t
JO S9S0p |[ews ut sad1ld [3S3IP 3SIvA 0} papIIaP
€10z AJenuer uj pey JudwuidAch ydnaylLm
ANuUUoI sadfy aud

Ajyauow pue usayibua.is 0} sanuRUOd a=adni ay)

- J1 SYJUOLI MB} IXdU U} |3ny 3y} Jo uoljeinbalap
Jtjewolne Jo j09dsoad ayj suayibuansy =

a131) e asied 05 Aq sa914d |3salp a1y 0}

uoIsIo9p s,Aepinjes-iaye aiyl| 1ad 08¢ Sy J0 MO)
MaU e 0} paddip aAey [9S3Ip JO 3[eS U0 SISSOT W

1S11J 93 ‘9seatour 8y,
211] ke osted
0S zn s93ed astel 0] solu
-eduI09 [10 Pamo[[e Aepial
-594 JUBWUIBA0S Jrd PO
-y9am a1} ‘saseadul ao1ad
A[puowl Jo Sasop [[ews
y3noayy (eng a3 uo Apis
-quis SurjeurwiId Jo jusw
-uJ9A038 Y4 snotasad
a1} £q PajenIUT WLIOJRI
3y} Yy 3urnupuo)
"aNUu0d sey1Y 8otad
A[yuowt pue usy3usials
0] sanupuod sadn.t
a3 JI SYHUOUW Ma] 1XaU Ul
19n3 3y} Jo uoryengaisp
onewoine Jo 3dadsoad
9} utuai3uaals
‘I 10d 08° SY JO
MO M3U e 0} paddip asey
[esa1p JO o1es U0 $9sS0T

aung 1 “1ed MoN
YiaNl 40 —m_z_— $83ud

MO] MU I 19SIP \c S9]DS UO SSOT

SHINOW MId IXIN NI dF103d4X4 1304 JHL 40 NOUY INDIHAA OILVNOCLAY

4

| \\ "ON 93eq
AR (|

UBWIS LIS Y I,



The Tribune

Date: © 2-'\06\2‘5“(
Page No.OV), \0

Flscal dlsaphne must to \

ag;. e Minister Arun Jait-
ley today cautioned the
_country to prepare for “fiscal
\dlsmplme” in order to
restore : the: health of the
‘économy and bring it back
' on'the path of higher growth.

Aware’ of the immediate
challenge he faces, the
Finahce Minister said the
Narendra Modi government
inherited an economy whose
GDP figures grew by sub-5
per cent for two successive
years, that had negative
growth inmining and quarry-
ing sectors, poor performance
in manufacturing, a dis-
turbed investment cycle and
-negative sentiment that
affected trade, hotel and
transportation sectors, which
are going to witness slower
growth than last year.

Jéitley’s recovery prescription

_®Price stability and growth are intertwined but may require a

different strategy — fiscal rectitude as a combination of
monetary and fiscal policy. Country must move towards an
era of fiscal-discipline to reduce fiscal deficit, contain infla-

tion and improve growth rate

¥ Need to boost domestic low-cost manufacturing and hasten

the pace of reforms

In his blog, “From Celebra-
tion to Challenges”, he noted
that CSO estimates, released
in May, show the inflation con-
tinuing to rise with April fig-
ure at 8.9 per cent. The slow-

' FMpushesfor

down in economic growth
coupled with high inflation-
ary pressure poses a chal-
lenge to the macro-economic
environment. Tax collections

areat 10.1 per cent of the GDP

compared to the initial budget
estimates of 10.9 per cent,
“India can ill-afford this
trend. This has serious social
consequences since slow-
down comes with a decade of
jobless growth. Reviving the
growth momentum, contain-
ing inflatiori and altering the
pattern of growth to gainful
employment is today an
overriding priority. There is
a need to boost domestic
low-cost manufacturing and
hasten the pace of reforms.
Price stability and growth
are intertwined but may
require a different strategy,”
the Finance Minister said.
Jaitley interpreted the
recent verdict as two differ-
ent electoral attitudes of the
voters — a high level of dis-
satisfaction with the UPA
government and hope in the

Modi-led BJP/NDA which

fiscal discipline
FROM PAGE 1

-.— commands the govern-
ment to pull the country
out of the present econom-
ic situation.

The Finance Minister said
fiscal rectitude would be a
combination of monetary ] .
and fiscal policy. Slower | We must com mit our-
GDP growth will imply low- selves to this discipline in
er tax buoyancy and higher order to strengthen 'the Indi-
fiscal deficit. The country =~ 2% economy, which can
must move towards an era improve the quality of life of
of fiscal discipline where it every Indian and pull out

can reduce the fiscal deficit, ~ t1e deprived ones from the
contain inflation and state of poverty. Short-term

‘ithprove: upoh its- . grGwHh disciplining till we reverse

rates. India must prepare the present trend will give
itself for this. us long term benefits.”



Inviting S/

VIBHA SHARMA

TRIBUNE NEWS SERVICE

NEW DELHI, JUNE 1

Prime Minister Narendra
' Modi today cited the
. example of his SAARC ini-
\ tiative to explain how a

“right dec151on at the rlght

‘tire” can - make -

desued 1mpact e
| At'the BIP headdquarters

for- the fifst ~time after
! beeoming the Prime Minis-

ter, he used the occasion to
‘thank 'the party cadres

across the country for their

hard work and keep them

enthused for future. He
also used the occasion to

‘tell how his first major for-

eign policy initiative sent

out a‘message to the world
about India’s-strength..
"Speaking for the first
‘time about his initiative
which got all-round praise,
he said the world was still
‘talking about it. The
world, he said, should

realise the strength of:

India’s democracy so that
the country gets its due
respect and status.

the -

" “We have never though_t'
beyond the country’s fron- -

The Tribune

Upadhyaya in New Delhl on aun

tiers. We are a big country;”
we are an old country, we
are a big power. We'should
make the world realise it.
Once we do it, the world
will not shy away from giv-
ing us the due respect and
status,” the Prime Minister

leade, s ri

_Thenreferring to his invi-
tation to SAARC leaders for
the May 26-ceremony at the
Rashtrapati Bhavan,- he
said: “The entire world got
amessage and they are still
talking about it...what hap-

pened? How it happened? |

' éstablish _
them. With Pakistan partic:

Date: 0“2/\ of ’ 2o\
Page No. 6}

* It shows how effective a
.rlght decision taken at the

L

nght time can be”.
The invitation to the
SAARC leaders, including
Pakistan Prime Minister
Nawaz Sharif, provided an
opportunity for Modi te
‘contact  with

ight move:

ularly, it was perceived as
anice:breaker and 4 stép' ml

- “'the right direction. :

Home Minister Rajnath
Sinigh, Health Minister'
Harshvardhan and other
leaders of the party inelud-
ing genheral’ secretanes JP
Nadda and Ramlal (orgam
sation), were present on the
occasion,” B

He also talked about how
dedlcated people | -who
worked behind the scene
often went unsung. He
recalled how hie was among
those who arratiged chairs for
a function when Atal Behari
Vajpayee visited the paity
headquarters after becommg
thie Prime Minister. ,

He told party workers
today to uphold people’s
expectations. “The hope
they (people) have entrust-
ed in us should be main-
tained at all costs: We have
to do our duty with purity
and selflessness,” he said.

Meanwhile, Modi will
hold a meeting. with his
‘entire Council of Ministers
tomorrow.’
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Health minister to meet
PMover proposed policy

SUSHMI DEY
New Delhi, 1June

More than a decade after
India’s last health policy, the
government is planning a new
one. The health ministry,
; headed by Harsh Vardhan, is
! deliberating on the key areas
to be included in a compre-

|
1
’, hensive policy, it is learnt.
)
t

! conveyed to senior health
J ministry officials, in the many
f meetings that he has had with
! them, that among the things
i to be attended to immediately
is the new health policy.
.. The move is in line with
| Bharatiya Janata Party (BJP)’s
(2014 election manifesto.
“India now needs a compre-
hensive healthcare policy to
address complex healthcare

challenges, keeping in view -

the developments in the
healthcare sector and chang-
ing demographics. The BJP
will initiate a New Health
Policy,” the manifesto said.

Vardhan is expected to
meet Prime Minister Narendra
Modi early this week, to brief
him on the policy.

Issues which are likely to
be a part of the new policy are
malnutrition, rational use of
essential medicines, expan-
sion of the immunisation pro-
gramme to include Hepatitis
B, Hemophilus influenza and
other preventable diseases, an
official said. Other key areas
could be modernisation of
public hospitals, the tobacco-
control programme and a sep-
arate division for environ-
mental health. There are
plans for an inclusive health
insurance policy too but it
could be a separate national
policy.

The last health policy dates
back to 2002. It included
objectives to ensure a more
equitable access to health
services across the social and
geographical expanse of the
country. One of the key high-
lights of the policy was to build
a strong primary health net-
workin rural India. The policy
also talked about increasing
health sector expenditure to6
per cent of gross domestic
product (GDP), with 2 percent
of GDP being contributed as
public health investment, by

Vardhan is believed to have §

'BUII.DING A HEAITHY INDIA

® Reduction of mainutrition

# Tobacco Controi Programme

j’*ii(ey areas of deliberations which could be part
of the proposed new health:policy

# fxpansion of immunisation programme to include
Hepatitis B, Hemophilus influenza and other

preventive diseases

® Modernisation of public hospitals
® Rational use of essential medicines

® Free drug distribution

® Separate division for environment health

“Highlights of National Health Policy, 2002

® Increase heaith sector expenditure to 6 p'ér cent of GDP, &
with 2 per cent of GDP being contributed as public

heaith investment, by 2010

= The gradual convergence of all health programmes
under a single field administration :

# Enforce a mandatory two-year rural posting before the .,
awarding of the graduates degree

® Kick-starting the revival of the Primary Health System ‘
by providing some essential drugs under central

government fundlng

the year 2010. That goal
among many others, has
remained unfulfilled.

While the proposal for the
new policy is currently in its
initial stages, leading health
activists are already appre-
hensive about the approach to
the policy.

Amit Sengupta, co-con-
venor of Jan Swasthya
Abhiyan, a public health
advocacy movement, said
the government first needs
to distinguish between
health policy and healthcare
policy. “What the govern-
ment is currently deliberat-
ing on is more of a healthcare
policy whereas there is a
need for an all inclusive
health policy which would
deal with issues related to

commerce, trade, women,
gender, etc.”

According to Sengupta,
this system has to be integrat-
ed and networked so that at
various levels, they are linked.
For instance, the focus should
be to start with building pri-
mary health cate systems that
can then determine the need
for secondary and tertiary care
hospitals.

Experts also said the BJP-
led government is focused on
creating an insurance-based
healthcare system which
might not be conducive to
India’s socio-cconomic sce-
natrio.

Even so, stakeholders are
watching out for a new health
policy that might formally be
announced soo1.
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Gas price issue to go back to Cabinet
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Oil Ministry wants clarity on pricing method,
applicability to output from D-1, D-3 fields

RICHA MISHRA

New Dethi, jline 1 )
The Petroleum and Natural
Gas Ministry will soon ap-
proach the Cabipet for clarifi-
cations on some of the conten-
tious issues affecting the
i implementation of the new
price for domestically pro-
duced natural gas. The Minis-
try is required to notify the
price for the July quarter with-
in the first fortnight of June.

Mmlstry sources.said, clarifi-
'cations -are needed on the
method of price calculation
and the applicability of the
new price to D1 and D3 gas
fields of the Reliance Industri-
es-operated KG-D6 block.

The new Minister of Petro-
leurn and Natural Gas, Dhar-
mendra Pradhan, has been
briefed by Secretary-Saurabh-
Chandra. Since the decision
on the pricing and KG-D6 was
taken by the-Cabinet, any clar-
ification thereon also.needs to
come from there, the official
said.

. Asked what the pricing issue
was when the Rangarajan Pan-

el has already suggested a for-
mula, & Ministry official said,
“Clarity is needed on whether
the calculation will be on the
basis of gross calorific value

(GCV) or net calorific value '

(NCV). The hlgh -level panel
had wanted it based on NCV,
but the global practice is to use
GCV” . '

The heat produced from nat-
ural gas is measured in calorif-

ic value. The issue cropped up

when RIL-BP:Niko proposed a
price based on GCV. This was
notacceptable tothe buyers,as

The Prime Ministers’ Office
is expected to do_a per-
,fonnancejreview of the .
Ministrysfer Petroleum :& -
Natural Gas in next three-
four days.

and the Ministry told Busi-
ness Line that the presenta-
tion is likely to happen a
day after Prime Minister
Narendra Modi addresses
the nation. Indications are
that Modi’s address will be
on Tuesday. “Though Modi
himself doesn’t believe in
such things, there is think-
ing among party seniors
that he must do it,” said an
official.

PMO to review Ministry

Sources w1th1n the BJP

The Prime Minister had
asked all the ministries to |
.2spell out the hits and Jaist

A

:ses, achievable targets, and -

"decisions that should not -
have been taken.

On what should not have
happened, the Petroleum’
Ministry has pointed to
loss of focus of national oil
companies on domestic ex- .
ploration and production,
keeping in abeyance the.di-
rect benefit transfer 6f'sub-
sidy, increase in the-cap of
supply of subsidised - do-
mestic LPG cylinders, and
the lack of clarity on en-
gagement with Iran in view

of the US sanctions.

ﬂxatwould'automaticall){ push
up the price by a dollar. The
new gas price is expected tobe’
almost double the current $4.2
a unit (gas is measured in mil-
lion British thermal units), .,
““That the MinistTy is talkmg
in terms of approaching the
Cabinet to sort out some of the
pending contentious issues is
aclearindication thatthe issue
will be re-opened. If the new ,
Government was 'to endorse |
the decision of tlie previous re- |
gime, there was no need to ap-
proach the Cabinet; the Minis-
try itself would have: notified

:"the‘price” sdid an oﬁimal asso-iai
\ciated with the development.

“Besides, let us not forget it
isa tricky issue and the Govern-
ment may want expert opin-
ion before takingacall,” anoth
er official added.

Arbitration Notice

Meanwhile, the contractors of
the D6 block — RIL, BP, Niko Re-
sotirces — on May 9 issued an
arbitration notice to the Gov-
ernment seeking implanta-
tion of the gas pricing guide-
lines notified in January. They
are also in dispute with the
Government on reasons for
drop in output from the block.



The Financial Express

/Fiscal rectitudes
needed topull out

fe Bureau
New Delhi, June 1

inanceminister Arun
FJaitley said on Sun-
day that pulling the
country outof the situation
of lowgrowthand highinfla-
tion would involvefiscalrec-
titude gnd a combination of
inonetaryandﬁscalpolicies.
“We have inherited an
economy whose GDP has
grown sub 5% for two years
inarow. Slower growth will
imply lower tax buoyancy
. andhigherfiscal deficit. We
" must move towards an era
of fiscal discipline where
we can reduce the fiscal
deficit, contain. inflation
and improve upon our
growth rates,” Jaitley said
in his first blogsince taking
overasthefinanceminister.
“Revivingthegrowthmo-
mentum, containing infla-
tionandalteringthepattern
of growthtogainfulemploy-
mentistoday an overriding
priority;” hesaid.
Marginally higher than
FY13, GDP growth of 4.7%
in FY14 was less than 4.9%
- brojected in theadvance es-

oflow growth: FM

Arun Jaitley

timate made in February.
Meanwhile, the fiscal
deficit for last year stood at
45% of GDP, lower than’
46% projected in the re-
vised estimate, mainly on
accountof curbsongovern-
ment expenditure.

The finance minister
wrote that the mining and
quarrying sectors gained a
a. negative growth trend
and themanufacturing sec-
tor recorded an abysmal
performance last year
“The investment cycle has
been disturbed. The nega-
tive sentiment has affected
trade, hotels and trans-
portationsectors whichare
posed for a slower growth
compared with last year,”
hewrote.

Date:02> ‘ o6 )'20 'Y
Page No.0?%

Modi to meet ministers today

New Delhi, June 1: Aftcrask-
ing the ministers to set & 100-
day agenhda, Prime Minister
Narendra Modi will hold a
meeting with the conmeil of
ministers on Monday to focus
on efficient goveérnance and
delivery and implementation
of programmes.
Themestingwilltake place
‘against the backdrop of Mo-
di's 10-point agenda which jn-
cludesincreasinginvestment,
completing infrastructure
projects ina time-bound man-
ner and exploiting natural re-

sources, besides giving free-
domtoburcaucratstotakede-
cisions and implement them.

Heisexpected tohighlight
histhrustarcasand seek sug-
gestions from the ministers
atthemeeting, sourcessaid.

The deliberations are ex-
pected tobereflected in Presi-
dent Pranab Mukherjee's ad-
dress Lo the joint sitting of
Parliament next week.

The PM had scrapped the
Empowered Group of Minis-
ters (KRGoMs) and Group of
Ministers (GoMs) to entrust

ministries with the responsi-
bility ol decision-making’
and speedy implementation.
Earlier, he told the minis-
ters to sel « Limetable for the
first 100dayslistingtheprior-
ities with a focus on efficient
governanceand delivery and
implementation of schemes.
Modi has told the Cabinet
ministers to take the minis-
ters of state along in imple-
mentation of programmes
and that he would be regular-
1y mecting them as also the
Secretaries individually. PTI/
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RBI may maintain status

|NEW DELHI: The Reserve Bank
‘ of India may leave the key
interest rate unchanged in its
. June 3 monetary policy review
.as Governor Raghuram Rajan
“is likely to refger containing

| stubborn inflation before con-

'ceding to demands for a rate
‘cut to boost growth,

Rajan had kept the policy
| rate unchanged at 8 per cent at
lits April 1 review as inflation,
| especially of food items, hov-
| ered at over 8 per cent. Food
" inflation in April stood at 9.66
| pér cent and retail inflation was

at 8.59 per cent.

' The bi-monthly golicy
review on June 3 will be the
first after Prime Minister
Narendra Modi assumed office
on May 26.

“RBI is likely to maintain
_status quo as inflation is still

high and there is threat of mon-
soon being weak this time
looming large,” Indian
Overseas Bank Chairman and
Managing Director M
Narendra told the newsagency.

An emerging risk on the
inflation front is the likeli-
hood of a deficient monsoon,

'which could lead to a surge in
food inflation and affect
growth adversely.” - ‘

The India Meteorological

Department (IMD) has indi-
cated a 60 per cent probabilit
of El Nino this year along wit
a below-normal monsoon.

The RBI has increased the

key repo rate three times since

{ Rajan took over as Governor in
~ .

Interest rate may be cut
by 25 bps: Assocham survey

PNS® NEW DELHI

) Asurvey' conducted by

industry chamber
Assocham says that RBI on
Tuesday may cut rates by 25
basis points at its first credit
policy review. as governor
Raghuram Rajan tries to
strike a balance between
fighting inflation and reviving
growth,

‘A small, though sym-

bolic cut in interest rates of
say, 25 basis points, looks on
cards,” the survey of econo-
mists and CEOs said.
" “While the RBI is an
autonomous central bank and
the monetary policy is its sole
prerogative, it is expected by
a large number of corporate
leaders and economists that
the central bank chief would
show much more pragma-
tism,” Assocham said.

RBI is scheduled to unveil
its credit policy.on June 3.

... Around:76 per-cént of the
. responderits in the 125-sized

.

September.

According to DBS, “The
RBI reiterated that inflation
control was a priority and the
bank will also attempt to bal-
ance growth-inflation objec-

- .o Indistry. leaders_ have..
been-clamouring: for low .-
~vinterest rates to spur growthi:i - .

sample survey said that RBI
Governor Raghuram Rajan is
walking a tight rope as he
“knows the mind” of the new
government, which hasbeen
projected as pro-growth.

“The RBI Governor’s job
would become much easier as
he along with others can see
much higher level of com-
mitment to reduce the infla-
tion, both at the-whole-sale
price inflation (WPI) and
retail level,” Assocham
President Rana Kapoor said. -

India’s economic growth
has remained below the 5 per
cent mark for the second
year in a row at 4.7 per cent
in 2013-14,

While industrial produc-
tion shrank for the second
month in a row, contractin
0.5 per cent in March, retai
inflation surged to a three-
month high of 8,59 per cent
in April.

tives. We look for the repo to
be left unchanged next week
(June 3)”

‘After meeting new Finance
Minister Arun Jaitley last week,
Rajan said fighting price

WPI
-;Assocham president and Yes.

‘quo in June 3 policy review

increases is a priority and the
central bank has always main-
tained a balance between the
need to check inflation and
prop up growth.

Indias economic growth
stayed below 5 per cent for the
second year in a row at 4.7 per
cent in 2013-14. Growth
remained subdued at 4.6 per
cent in the fourth quarter.

Foreign lender RBS said
while keeping rates unchanged
in the policy review, the RBI
could gradually ease liquiditi
conditions in the inter-ban
market, which in turn could
allow for lower cost of bor-
rowings.

However, industry bodies
are clamouring for a rate cut to
boost growth.

Assocham said the low
level of wholesale inflation of
items such as wheat, pulses,
végetables and oilseeds would

ive extra room to the RBI to
e accommodative. .

“Governor’s job would
become much easier as he
along with others can see much/
higher level of commitment to
reduce the inflation, both at the
and retail level

Bank Managing.Director Rana.
Kapoor said.

Wholesale inflation of food
products under manufactured
items is under 2 per cent,
while items such as sugar, edi-
ble oils and cement and lime
have shown a negative trend, it
said. PTL
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GovtReadies Plan
forz25k-cr National
'Waterway Grid \

DEEPSHIKHA SIKARWAR
NEW DELHI 5
The Narendra Modi government has drawn up an am-
bitiousz25,000-crore plan to create a national waterway
grid linking Ganga, Brahmputra, Mahanadi and Goda-

. varirivers.

. " “Theplan isready....We will soon move a formal pro-

| posal,” asenior shippingministry official said, adding

| that the underlying objective is to enable water from

' bigperennial Himalayan rivers to flow intopeninsular

' ones generally have strong seasonal flows.

" * Nitin Gadkari, the newminister for roads and ship-

- ping in the BJP government, has given an in-principle

? clearancetothe eight-year project, which aims to en-

1 sure high water levels inrivers through the year, im-

| proving their role in crop irrigation and makingthem
gavigable. The waterway grid will also help control

¢ OOdS. .

The proposed grid will haveroad linkages toportsto
facilitate faster movement of cargo. Accordingtothe

_ministry’s estimates, transportation of goods on this
network couldlead to savings of about300 per tonne.

“It will create anetwork of passagewaysinalarge
partof the country inrivers that arenavigable,” the of-
ficialadded. ,

In 2002, the NDA government under Atal Bihari Vaj-
payee had set up a task force tolook into inter-linking
of rivers. The same year, the Supreme Courtordered
the constitution of a committeeto take theidea for-
ward. The plan, however, could not take off inearnest.

It was only recently that the Rajasthan government
started to pilot project to take the idea forward.

Five inland waterways have already been declared as
national waterways, though only three are operational
sofar.

The shipping ministry has also readied Cabinet notes
for a coastal shipping policy aimed at cheaper and fas-
‘ter movement of cargoamongthe nine coastal states.

Onits part, the Inland Waterways Authority has writ-
ten to state governments to planroads keeping in view
waterways falling in their states.

The shipping ministry successfully bucked slowdown
in2013-14 and awarded 30 projects worth €20,709.93
crore that would lead tothe creation of 217.57 mtpa ca-

_pacity in the country.

~
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Uttar Pradesh Counters Centre
over Power Supply Situation

MITULTHAKKAR

NEW DELHI ’
Uttar Pradesh’s power utility countered
central government’s criticism over
short supply of electricity when most
parts of the state are under heat wave. It
called centre’s statements an eye wash

i andsaidthatthecentreis d1stort1ngfactsu
. 'of power supply situation.

Newly formed NDA government and
Akhilesh Yadav government in Uttar

4,200 Mw from second week of May » Ut

‘tar Pradesh Power Corporatioh Ltd -
(UPPCL)chairman SK Agarwal told ET.

Headded government of Indiashould see
the problem in the present context:and
improvesupply of coalto

Ofthestate’s

agreed with centres
laim:.of . '

Pradesh are blaming each other forlong ablel

‘ power supply cuts in the state where rul-

ing Samajwadi Party failed to make a
mark in the general elections. Opposi-

«tion parties are claiming that Yadav gov-
" érnment is victimising voters in the con-

stituencies thatdid not vote for his party.
"Of the state’s demand for 12,700 Mw,
power utilities are able to cater about
10,700 Mw is met, leaving a shortfa]l of
2,000Mw. The state’s power utili- -
ties are suffering transmission
and distribution losses to the
tune of 32%, which translates
into loss of %7,000 crore per an-
num to state exchequer. Power
utilities of Uttar Pradesh are
able to supply electricity for less
than13hoursinurbanareasand
eight hoursinvillages.
OnPFriday evening, PressInfor-
mation Bureau’s statementread
that 600-Mw power project An-
para-C is not generating elec-

‘tricity because of non-procure-

"ment of imported coal by the

generatlng company. “This is
wrong that Anpara C is not pro-
curmg imported coal. In fact, it
isonly duetoimportsthatoneof
tts units is operational. Coal In-
dia subsidiary Northern Coal-
field has notbeenable to provide
?ny coal from its Khadia mine
or the last 15 days. Against the
allocation of 5,200 Mw for Uttar
Pradesh from the central power
;tatlons we are getting only

Mw,leavinga to its allocation from gas
shortfaliof . based stations of Anta;
2,000Mw Auray1aap adnandm

ately,” said centre g
Pradesh govermnent to procure 871 Mw

Anpara C. Agarwal dis-

about 1o,mw w_t:akmgpow.ei: equwalent;ﬁm wammJndmp.E

Centre suggests state to procure adequate power from exchanges fo meet shortage

from NTPC's: Jha,uarplant like it diddur:.
ingtheelection season from May 3t015. ..
+ Agarwal said that these gas based.
plants are not operating at full capacmy
due to inadequate gas availability. Inci-!
dentally, Tata Power’s electricity distri-.
bution arm has also offered to surrender

-its-capacity-allocation from these three
lants( irhighy fs, -

nergy B xchange
alone. On Friday evening, it also asked

'NTPC to supply 325 Mw of supply till

June 7. Uttar ‘Pradesh is unablé to pro-
cure power from ot only southern’ grid
but lack of transmission network is also |
preventing UPPCL from. avalhng 700 Mw
of power it tied up early this year ‘to meet
summerdemands.
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A Both have made presentations to finance minister on the issue\

ask in whose

FinMin, DIP

SURABHI

NEW DELHI, JUNE 1

\ EVIVING the

debate over who

should control

‘g the country’s for-

‘eign investment policy, the

finance ministry and the de-

partment of industrial pol-

icy and promotion (DIPP)

have raised the issue with
.their new ministers.

“The finance ministry
controls all economic poli-
cies but for that relating to
foreign direct investments,
Further, it also governs the
Foreign Exchange Manage-
ment Act (FEMA),” said a
senior government official.

The issue is understood
to have been raised by the
department of economic af-
fairs in their presentation
last week to finance minis-
ter Arun Jaitley.

- “Bringingitunder control -

of the finance ministry will
also help streamline the for-
mation and administration of
FDI policies,” the official

said, referring to.the inter-
ministerial differences that
often crop up over sectoral
policies that resultin a lack of
clarity forinvestors.

Meanwhile, the DIPP is
also understood to have
pitched for full control over
the foreign direct investment
(FDI) policy to minister of
state for commerce and in-
dustry (independent charge)
Nirmala Sitharaman.

Officials in both depart-
ments are hopeful that the
ministers will take a call on
the issue soon.

Significantly, Sithara-

man is also the minister of
state for finance and is ex-
pected to work in close co-
ordination with Jaitley.

Under the current sys-
tem, the Foreign Investment
Promotion Board is housed
in the finance ministry and
chaired by the secretary of
the department of economiic
affairs. Wile the department
of economic affairs looks at
formulation of FDI policies
along with the DIPP, itis the
latter that notifies all such
policy decisions.

- turf does FDI policy lie

OFFICIALS

are hopeful that the
matter would be
resolved as Nirmala
Sitharaman, minister
of state for commerce
and industry, also .
holds concurrent
charge of finance

However, thiswas not al-
ways the case. The FIPBwas
originally transferred to the
DIPP from the Prime Min-
ister’s Office in. 1996 but was
then given over to the fi-
nance ministry in 2003.

There have been several
instances of differences be-
tween the two ministries over
formulation of FDI policies.

The most recent was in
the case of investments inthe
pharmaceuticals sector where
the Prime Minister’s Office
hadto finally step in toresolve
the mafter. _—



